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2290 West 23rd Ave.,
Vencouver, B. C.
January 19th, 1966.

Mr. J. D, Carnshan,

General Manager,

Bulkley Valley Collieries, Ltd.,
Tellwa, B, C. '

Dear Mr. Carnghan: . .

The folloﬁing sumarizes my conclusions from the 34 days
of work which I recently have concluded s a consulting engineer -
for Bulkley Ya.lley Collieries:

1, Past mining, trenching, and drilling on

- acreage owned by the company and under royalty
lease from the Province contains a sizeazble

- tomnege of high grade bituminous coal that
can be strip mined..

2. I estimate that this contains more than
2,000,000 tons of recoverable coal and that
including all mining, processing, transporta-
© tion, and royslty costs together with a
reasonable operating profit, that it can be
laid down in Houston, B. C. for & cost of
25¢ per miliion British Thermel Units,
3. This compares to the cost of natural gas 42 “',,, TR "f e
delivered to the pulp miil in Prince George Fob Prines 4 G
of 42¢/Milltion BTU, and of bunker € oil : N
delivered to the pulp mill in Prince Rupert  Buoie. ¢ & 273744/
of 41¢/Million BTU. ' O Prives Rupue ¥
- __ hbi. & x€ BTU-
, In view of the significant annual saving that this coal &'=“/dj% -4
will yield there is an opportunity to sell coel to the Houston pulp ,, _s;.;."'
mill and thereby establish & healthy mining operstion providing Tog o £ %0 7}_)
permenent employment for 25 men. . : i

Al

. To realize this, I recommend thet the following steps be
taken to provide irrefutable proof to Bowaters-Bathurst that they
can cbtain this saving through burning coal:

1. Trenching and shallow dismond drilling
should be done on tight spacing to completely
_prove out this tomnage.



2. Strip mining production should be started

at a rate not less than 25,000 tons per year,

thereby demonstrating to Bowaters-Bathurst the
ability of Bulkley Valley Collieries, Ltd, to

mine, process, and deliver coal to them at a.

rate approximating their requirement which is

50,000 tons per year,

Conversation with Sendwell Engineering who are consulting
+o Bowaters-Bethurst indicetes that design of the Houston mill will -
be finalized in 1967. If this design is to include a coal burning
furnace it is essential that the above recommended drilling and

. 8trip mining production be in hand by that time,

I suggest in approaching this that you understend clearly

. that the initiative to prove the attainsbility of this heat saving
. rests squarely with Bulkley Valley Collieries.

At the time of their final design Bowaters-Bathurst will
simply teke the least costly fuel which they can see i1s reedily
available, ‘

Yours sincerely,

"€ ALCOLM

. _ o ) SRTISH j
DCM:lr O : ‘ ' °LUM€>‘

’VGm

This is to certify that I have no beneficial interest in
Bulkley Valley Collieries;

" That I am & registered geological engineer in the
Prav:l.nce ‘of British Columbia;

That my principal experience was galned a2s Senior Exploration

. Engineer for Consolidated Mining & Smelting Company from 1946-1955,

where I was responsible for this ccmpany's mineral exploration in
Br:ltish 001um'bia,

That I slso served as Resident Geologist for Phelps Dodge
Corp. of Canada, Itd. from 1958-1962, where I was responsible for
mineral exploration of this company conducted in British Columbisa.

@Q,//,aéfd_

+ C. MALCOLM, P.Eng.
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THROUGHOUT
i THE WORLD

G. S. ELDRIDGE & CO. LTD.

STANDARD TESTINDG LABORATORIES
CHEMICAL, INSPECTING AND TESTING ENGINEERS, ANALYTICAL CHEMISTS

PROYINCIAL ASBAYERS & METALLURGISTS
VANCOUVER . VICTORIA - PRINCE GEORGE
[
633 HORNBY STREET - VANCOUVER 1 - CANADA
September 21,1960
Bulldey Valley Collieries Ltd.,
Telkwa,

B.c L]

Dear Sirs:

FILK No.

2883

PHong MUTuAL 4-1267

CABLE ADDRESS

We have made analyses on sample of coal submitted

and report as follows:

As Received Dry Basis
Moisture ......................'.l 1.h%
Volatfle matter c.ceeeeccscecrecssen 28.L% 28.5%
Fixed Carbon sreevcnsasrensasisneen 59.L% 60.2%
Ash . 10.8% 11.0%

100.0% 100.0%
Sulphur Peeserisesesnccasanecass 1.984 2.01%
Calorific value BTU'S/1Devcecscssscocns 13,320 13,510

Respectfully sutbmitted,

G.5. ELDRIDGE & CO.LTD.

R.H.McIntosh
AHMc T 31 Chief Chemist

*ELDRICO*
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