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DESCRIPTION OF DEPOSITIDESCRIPTION DU GISEMENT 
The proper ty  is loca t ed  on t h e  northwest  s t r i k i n g  Sandspit 

f a u l t  system, which s e p a r a t e s  t h e  Haida and Masset Formations 
of Cretaceous and Palaeocene-Eocene age on t h e  southwest from 
t h e  Mio-Pliocene Skonun Formation on t h e  n o r t h e a s t .  On t h e  
proper ty  a s h a l e  sequence of t h e  Haida Formation and overlying 
in te rbedded  sequence of pebble conglomerate and coarse  sand- 
s t o n e  of Skonun age are both  in t ruded  by a s t o c k  of r h y o l i t e  
porphyry. The main s t r u c t u r a l  f e a t u r e  is  t h e  foo twa l l  (Spec- 
ogna) f a u l t ,  which s t r i k e s  157 degrees and d i p s  40 t o  60 
degrees t o  t h e  e a s t ,  and i s  probably a p a r t  of t h e  Sandspi t  
f a u l t  system. 

The gold-s i lver  d e p o s i t  t e rmina tes  ab rup t ly  a g a i n s t  t h e  
foo twa l l  f a u l t  t o  t h e  west  and d i e s  ou t  gradual ly  t o  t h e  nortl- 
and east. The h o s t  rock is a s i l i c i f i e d  mass of Skonun sand- 
s t o n e  and conglomerate; t h e  i n t e n s i t y  of s i l i c i f i c a t i o n  
inc reases  towards t h e  r h y o l i t e  porphyry. The gold apparent ly  
e x i s t s  i n  a very f i n e  form i n  vary ing  amounts i n  most of t h e  
rock types  t h a t  have undergone s i l i c i f i c a t i o n .  Native gold 
has been recognized i n  q u a r t z  ve ins .  I r o n  su lphides  occur 
throughout t h e  gold-bearing rocks ,  The occurrence of cinnabar 
cha l copyr i t e  and s p h a l e r i t e  has  been noted.  
Associated minerals or products - silver, 
Minbraux ou produits associhs 

The proper ty  i s  loca t ed  i n  t h e  Queen C h a r l o t t e  I s l a n d s  some 
10  mi les  south  of Masset I n l e t ,  n e a r  t h e  Yakoun River .  

The showings were discovered i n  1970 by Elfrem Specogna and 
Johnny Trinco wh i l e  prospec t ing  along t h e  t r a c e  of t h e  Sandspi t  
F a u l t  Zone. They w e r e  a t t r a c t e d  t o  t h e  l o c a l i t y  by a v i s i b l e  
j a ros i t e - coa ted  b l u f f  i n  which ve ins  were v i s i b l e  b u t  su lphides  
w e r e  spa r se .  For tuna te ly ,  they  sampled ve ins  and w a l l  rock 
which had some gold va lues .  The Babe 1-32 and Ric 1-10 claims 
were s t aked  on t h e  showings i n  1971. That same yea r  Kennco 
Explorat ions,  (Western) Limited opt ioned t h e  proper ty  and c a r r i e d  
ou t  a geochemical s i l t ,  s o i l ,  and rock survey covering a l l  
c la ims ,  and 181' of diamond d r i l l i n g  i n  2 ho le s  on Babe 6 and 8.  

Cominco Ltd. he ld  an  op t ion  on t h e  proper ty  i n  1972 and 
c a r r i e d  out  geo log ica l  mapping, a geochemical s o i l  survey (106 
samples) ,  t renching ,  and 1,642 f e e t  of diamond d r i l l i n g  i n  9 
holes  on Babe 5 ,  7, 9, and 10.  

S i l v e r  Standard Mines Limited opt ioned t h e  proper ty  i n  1973, 
and subsequent ly re-optioned an 80% i n t e r e s t  t o  Quintana 
Minerals Corporation. Work by Quintana dur ing  1974 included 
geo log ica l  mapping, t renching ,  2,077 f e e t  of percuss ion  d r i l l i n g  
i n  1 8  ho le s  and 191  f e e t  of packsack d r i l l i n g  i n  4 ho le s .  During 
1975 Quintana c a r r i e d  out  percuss ion  d r i l l i n g  i n  16 ho le s ,  and 
diamond d r i l l i n g  i n  5 ho le s  t o t a l l i n g  690 metres  on Babe 5 ,  7, 9, 
10 ,  and 12  i n  an a r e a  about 3,000 f e e t  by 1,200 f e e t .  This  work 
ind ica t ed  a r e se rve  of more than  50 m i l l i o n  tons  of 0.06 ounce 
gold p e r  t o n  and 0 .1  ounce s i l v e r  p e r  t o n  (Richard, C h r i s t i e ,  and 
Wolfhard, 1976); t h e  opt ions  he ld  by Quintana and S i l v e r  Standard 
were abandoned i n  1976. 

Consolidated Cinola Mines Ltd .  i n  A p r i l  1977 opt ioned t h e  
Babe and Ric groups t o t a l l i n g  5 1  claims from M r .  Specogna. 
Energy Reserves Canada, Ltd. ,  a s u b s i d i a r y  of t h e  Kansas based 
Energy Reserves Group, Inc . ,  under a November 1979 j o i n t  
venture agreement opt ioned from Cinola a 50% i n t e r e s t  i n  t h e  
property.  Diamond d r i l l i n g  during t h e  per iod  1977-80 t o t a l l e d  
approximately 20 000 metres  i n  140 ho le s .  By t h e  end of 1980 
Energy Reserves Canada had earned i ts  50% i n t e r e s t .  D r i l l  
i nd i ca t ed  r e se rves  were es t imated  a t  43,300,000 tons  averaging 
3.056 g / t  Au a v a i l a b l e  f o r  open p i t  mining (Canadian Mining 
Journal ,  A p r i l  1981, p .  69) .  The depos i t  forms a h i l l ,  g iv ing  
a waste  t o  o r e  r a t i o  of less than  1:l f o r  t h e  planned open p i t .  
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underground work began i n  December 1980 on a planned 1,500'  adi i  
and two c ros scu t s .  Cons t ruc t ion  of a 50 ton  p e r  day p i l o t  m i l l  
w a s  begun dur ing  t h e  year .  

Cinola  Operating Company Ltd.  w a s  incorpora ted  i n  December 
1980 by Consolidated Cinola (213) and Energy Reserve (113) t o  
develop t h e  proper ty .  Underground development and d r i l l i n g ,  
p i l o t  m i l l  ope ra t ions ,  and a f e a s i b i l i t y  s tudy  were c a r r i e d  ou t  
dur ing  1981-82, which i n d i c a t e d  reserves o f  53,000,000 tons  a t  
0.055 o z l t  Au, 0.05 o z l t  Ag (George Cross News Letter (04/11/85: 
Mineable reserves  were repor t ed  as 34 316 000 tonnes a t  
0.06 ozlmt Au (Northern Miner, 28/04/83). 

I n  1984 Misty Gold I n c ,  a p r i v a t e  company e n t e r e d  i n t o  an 
agreement t o  acqu i r e  t he  50% i n t e r e s t  h e l d  by Energy Reserves,  
s u b j e c t  t o  a 0.5% t o  5% royal ty .  L a t e r  t h a t  same y e a r  
Consol idated Cinola acqui red  Misty Gold through a s h a r e  
exchange. Diamond d r i l l i n g  i n  14 ho le s  l a t e  i n  1984 i n d i c a t e d  i 

h i g h e r  grade zone of 7,000,000 tons  a t  0 . 1  o z / t  Au of  open p i t  
material (George Cross, 08/04/86). 

NEWS LF~TF?? 

MAP REF E R ENCESIRLFLRENCES CARTOGRAPHIQUES 
Geology of t h e  Queen Cl-?arlotte I s l a n d s ,  Sc. 111:2 m i l e s ,  Fig.  5 

Sheet  C,  accomp. B u l l e t i n  54, B r i t i s h  Columbia Dept. of 
Mines, 1968. 

#Geological ske t ch  map and s e c t i o n ,  Sc. 1 cm:125 m, Fig.  G-34, 
Geology i n  B r i t i s h  Columbia, 1975, p. G 74. 

*Map 103 F/9 E, P o r t  Clements, (Topo.), Sc. 1:50,000. 
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