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SUMMARY AND TRENDS 
This report covers the provincial government’s new 

natural resource sector Coast Area, comprising the South 
Coast and West Coast Regions including Haida Gwaii. 
The Coast Area corresponds to the former Southwestern 
Mining Region plus the islands of Haida Gwaii. As the 
level of exploration activity on Haida Gwaii is low, the 
addition has had little impact on the statistics collected for 
this report. Data for the former mining region and the new 
area are compared without adjustment.  

The Coast Area has one major metal mine and one 
coal mine, both of which report increases in production in 
2010 over 2009. Myra Falls Operations produces zinc, 
copper, gold and silver in concentrates and the Quinsam 
mine produces thermal coal. Quinsam is now within the 
Vitol Group of companies and exports account for the 
majority of its shipments. Myra Falls reports throughput 
similar to or higher than the previous year, lower costs 
and recent exploration successes, which, together with 
stronger zinc prices, places the mine in a vastly better 
position than two years ago.  

The major industrial minerals and aggregate 
operations also remained in production, although many 
have found the period of reduced demand since 2008 to 
be challenging. Construction activity is well off 2005-
2008 peaks, and with it demand for construction 
materials. Several quarries reported increases in volume 
over 2009, though these were generally on the order of a 
few percent. One major quarry indicated that they will 
close indefinitely at the end of the year. 

Exploration activity was tracked at over 50 
exploration projects in the region in 2010 for a total of 
approximately $15 million in exploration expenditures 
(Figure 1). With two major projects in the evaluation 
stages, this figure includes significant post-exploration 
mine evaluation expenditures. Total exploration drilling is 
estimated at approximately 38 000 m (Figure 2). The 
majority of projects (Figure 3) were of a preliminary or 
grass roots nature with relatively modest expenditures 
(Figure 4). There were however at least four projects with 
2010 expenditures in excess of $1 million.  

Orogenic gold veins were attractive targets in 2010 
with significant programs at Mineral Creek, Valentine 
Mountain and Ladner Creek, however more exploration 
spending focused on porphyry targets (Figure 5). Among 
these, porphyry mineralization associated with Tertiary 
intrusions got the most attention. Catface, Okeover and 

 
Figure 1. Exploration spending estimates 2000-2010. The 
addition of Haida Gwaii to the region in 2010 had negligible 
impact on the statistics. 

 

 
Figure 2. Exploration drilling in the southwestern region (Coast 
Area) 2000-2010.  

 

Salal Creek are among the better known examples. Also 
active were some recently discovered or recently 
reactivated porphyry prospects such as Rogers Creek and 
NIC.  

Renewed interest in iron skarns continued in 2010. 
These are considered not only as sources of magnetite for 
coal washing plants, but as potential sources of direct 
shipping iron ore. The largest of these projects has for 
several years been the Pearson project near Port Renfrew. 
Since the 1970s or 80s this deposit type has been 
considered uneconomic as a source of iron ore, however, 
recent  prices  supported  by  demand  from  Asia  and 
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Figure 4. Coast Area exploration spending by exploration 
stage, 2010. Work at Myra Falls represents most of the on-
lease exploration. The Raven coal project represents most of 
the mine-evaluation stage work. 

 

 

 

 
 
Figure 5. Coast Area exploration spending by primary 
target type. The Pearson project represents the majority of 
the skarn exploration spending, the Raven project 
feasibility, environmental and public consultation work a 
majority of the coal total. 

MINES AND QUARRIES 
The location of operating mines and selected 

exploration projects are shown in Figure 3. Mine 
production and reserves statistics are given in Table 1. 

METAL 

Breakwater resources Ltd, through its subsidiary NVI 
Mining owns and operates an underground polymetallic 
mine on central Vancouver Island. By the end of the third 
quarter, Myra Falls Operations (MINFILE 092F 330) had 
milled 380 192 tonnes of 7.6% Zn, 1.3% Cu, 1.8 g/t Au, 
58 g/t Ag. This equated to 25 842 tonnes Zn, 3947 tonnes 
Cu, 15 638 oz Au, 548 873 oz Ag in concentrate. The 
mine is on track to mill roughly half a million tonnes in 
2010. Work is ongoing to improve metallurgical 
recoveries in the mill. Total cash costs per pound of zinc 
were reported at 31 cents, net of by product credits. This 
is down from 56 cents in 2009 and a dollar in 2008.  

Proven and probable reserves as of December 31, 
2009 were 6.2 Mt of 5.1% Zn, 0.5% Pb, 0.9% Cu, 44 g/t 
Ag, 1.3 g/t Au. As of January 2010 the mine had 254 
employees.  

The 2010 capital expenditure budget at the mine is 
$10.2 million, with major expenditures including work on 
a tailings disposal area, ramp development and mill 
improvements (Figure 6). Drifting on 24-level toward the 
Marshall zone and in the Price mine is to be used initially 
for exploration purposes.  

The Myra Falls camp comprises a number of Kuroko 
type, or bimodal felsic type VMS deposits, mined since 
1966, mostly by underground methods. The Myra Falls 
camp has a history of replacing reserves through 
exploration. Although mid-year estimates were not 
released, the company did indicate that it had 
“substantially replaced reserves” mined in 2009 through 
exploration peripheral to existing infrastructure. This 
would provide for a 13-year mine life.  

The deposits are hosted by the Paleozoic Sicker 
Group, which also hosts among others, past producers in 
the Mount Sicker area (MINFILE 092B 001-003) and the 
Lara project (MINFILE 092B 129), a developed prospect 
a few km northwest of Mount Sicker. Myra Falls is in the 
Buttle Lake uplift, where Sicker Group basement is 
exposed along a northwest trending antiform roughly in 
the centre of Vancouver Island. Ore bodies are found in 
two horizons in the Myra Formation.  

COAL 

Quinsam coal mine (MINFILE 092F 319) is 
expected to produce approximately 445 000 tonnes of 
clean coal in 2010. This is up from 390 000 tonnes in 
2009.  Quinsam   is    an underground    room  and    pillar 
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TABLE 1. FORECAST MINE PRODUCTION, COAST AREA, 2010 

MINE OPERATOR  COMMODITY  MINE 
 WORK- 
 FORCE 

  FORECAST 
  PRODUCTION 
  2010 

PRODUCTION 
2009 

 RESERVES 
       as of  
 Dec 31, 2009 

       

Metals    To end of Q3:   
Myra Falls 
Operations 

NVI Mining Ltd 
(Breakwater              
Resources Ltd) 
 

 Zn-Cu-Au-Ag  254 25 842 t Zn 
3 947 t Cu 
486.4 kg Au 
17 072 kg Ag 
metal in 
concentrate) 

30 900 t Zn 
3 349 t Cu 
482.9 kg Au 
17 978 kg Ag 
(metal in 
concentrate) 

6.2 Mt 
5.1% Zn 
0.5% Pb 
0.9% Cu 
1.3 g/t Au 
44 g/t Ag 
(proven+ 
probable) 

Coal      

Quinsam Quinsam Coal Corp 
(Hillsborough 
Resources Ltd) 

 Thermal coal  Approx
 130    
 (2009) 

445 000 t clean coal390 000 t clean 
coal 

22.073 Mt 
proven+ 
probable in situ 
reserves 2008) 

Industrial Minerals 

Apple Bay 
(PEM 100) 

Electra Gold Ltd Chalky 
geyserite 

8 80-90 000 t 90 000 t ~5 million t 

       

Benson 
Lake 

Imasco Minerals Inc White marble 4 29 000 t 26 000 t 100+ years 

       

Blubber 
Bay 

Ash Grove Cement 
Company 

Limestone 
aggregate, 
dolomitic 
limestone 

19 270 000 t  
(incl up to 90 000 
t dolomite) 

221 000 t 
(incl. 13 000 t 
dolomite) 

100+ years 

       

Garibaldi 
Pumice 

Garibaldi Pumice 
Ltd 

Pumice 4 30 000 m3 20 000 m3 100+ years 

       

Gillies Bay (Lafarge North 
America Inc) 

Limestone, 
aggregate 

65 3.5 Mt 3.4 Mt 100+ years 

       

K2 K2 Stone Quarries 
Inc 

Building 
Stone 

4 16 000 t 14 000 t  

       

Monteith 
Bay 

Lehigh Northwest 
Cement Limited  

Geyserite Care and Maintenance 
2008-2010 

  

       

Mount 
Meager 

Great Pacific 
Pumice Ltd 

Pumice 2 5 500 m3 3000 m3 100+ years 

       

Sumas 
Mountain 

Sumas Shale Ltd 
(Clayburn Industrial 
Group and cement 
manufacturer 
partners) 

Shale and 
clay 

10 365 000 t 285 000 t ~70 years 

       

Van Anda Imperial Limestone 
Company Ltd 
(JA Jack & Sons 
Inc) 

Limestone 8 230 000 t 209 000 t ~50 years 
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TABLE 2. SIGNIFICANT EXPLORATION PROJECTS, COAST AREA, 2010 

Property Operator MINFILE 
(NTS ref.) 

Commodity Deposit 
Type 

Work 
Program 

Meters 
Drilled 

       

Brynnor Logan Resources Ltd 092F  001 Fe (magnetite) Fe skarn G; MG (5.5 km) n/a 

       
Catface Imperial Metals 

Corporation 
092F 120, 231, 
251 

Cu, Mo, Ag porphyry Cu DD; A; G  3548 m (13 
holes) 

       
DS Copper-Gold New Shoshoni 

Ventures Ltd  
(092C.050) Cu, Au breccia G; MG, IP, 

UTEM; DD 
~1900 (13 
holes) 

       
Krof Nomad Ventures Inc 092HNW070 Cu, Zn, Ag, Au VMS GC (soil); DD 585 m 

       
Ladner Gold Module Resources 

Incorporated 
092HNW007, 
003, 018  

Au veins A; DD; MS 900 m (5 
holes) 

       
McNab Valley BURNCO Rock 

Products Ltd 
(092G.053) Aggregate sand and 

gravel 
PD; EN; FS 230 m  

       
Mineral Creek Bitterroot Resources 

Ltd / Mineral Creek 
Ventures Inc 

092F 078, 079, 
331 

Au, Ag veins AB-EM (400 
km); GC (soil); 
UG-BU 

n/a 

       
Myra Falls NVI Mining Ltd 

(Breakwater 
Resources Ltd) 

092F 330 Zn, Cu, Pb, Au, Ag VMS  DD; UG (1000+ 
m) 

15 000 m 

       
NIC Compliance Energy 

Corporation 
092L 266 Cu, Mo porphyry Cu-

Mo 
AB; G; GC (silt, 
soil) 

n/a 

       
OK Eastfield Resources 

Ltd/Prophecy 
Resource Corp 

092K  008, 
057, 155 

Cu, Mo porphyry Cu-
Mo 

GC (740 soil); IP 
(linecutting) 

n/a 

       
Pearson Pacific Iron Ore 

Corporation 
092C 022, 
023, 025, 027, 
091 

Fe (magnetite) Fe skarn DD; EN 9100 m (32 
holes) 

       
Quinsam East Hillsborough 

Resources Ltd 
(092F.094) Coal sedimentary A; DD; PD; 1400 m (12 

holes) 
       
Raven Comox Joint Venture 

(Compliance Energy 
Corporation, Itochu 
Corporation, LG 
International Corp) 

092F  333 Coal sedimentary R; CQ; EN; FS n/a 

       
Rogers Creek Miocene Metals 

Limited 
(092J.008, 
009) 

Cu, Au, Ag, Mo porphyry Cu AB; DD 1100 m (2 
holes) 

       
Salal Creek Miocene Metals 

Limited 
092JW 005 Mo porphyry Mo AB; GC (rock 

channel); DD; P 
~800 m (2 
holes) 

       
Stafford Lake Dentonia Resources 

Ltd 
(092K.073, 
074, 083, 084) 

W W skarn AB-MG (565 
km); GC (rock 
panel); G 

n/a 

       
Valentine 
Mountain 

Mill Bay Ventures Inc 092B 108 Au veins DD; TR 1775 m (10 
holes) 

       

Work Program Abbreviations: 

A = access (trail, road construction on claims); AB-EM = airborne electromagnetics; AB-MG = airborne magnetics; AB-RD = airborne 
radiometrics; BU (X tonnes) = bulk sample (weight in tonnes if known); CD = condemnation drilling; CQ = coal quality testing; CT = 
carbonization test (coal); DD (Xm)=  diamond drilling totalling X metres; EN = environmental baseline studies/monitoring, remediation 
work; FS = feasibility studies; G = geology, mapping etc.; GC = geochemical sampling (rock, soil, silt etc.); GD = geotech drilling; GP = 
geophysics (general); IP = Induced Polarization; 3D-IP; MG  = magnetics; MK = marketing (primarily for industrial mineral products); MS = 
metallurgical studies; OB = overburden drilling; OP-BU = open-pit bulk sample; P = prospecting; PD = percussion drilling; PF = pre-
feasibility studies; PP = Pilot Plant; R = reclamation; RC = reverse circulation drilling; TR = trenching; UG (Xm) = X metres of underground 
development; UG-BU=  underground bulk sample; UT = UTEM; VLF; WT = washability test (coal) 
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