Overview

With its large population centres, real estate, and construction-driven economy, the
Southwest Region’s mining industry mostly serves coastal markets with construction
aggregates and limestone. For many of the largest operations, rivers, and tidewater
facilitate the transportation of these low-unit-value commodities.

Myra Falls, an underground Zn-Cu-Pb-Ag-Au producer was the single operating
major metal mine in 2023 but was placed on care and maintenance at the end of
that year because of high operating costs and falling metal prices.

The largest exploration project in 2024 targeted porphyry mineralization on
northern Vancouver Island (Northisle Copper and Gold Inc. at the North Island
project). Smaller projects also targeted porphyry Cu-Mo mineralization, polymetallic
VMS, ultramafic hosted Ni-Cu and Au vein mineralization.

Exploration expenditures were down approximately 25% from 2023 and drilling
was down substantially, reflecting the suspension of exploration at Myra Falls.

Exploration and drilling estimates
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Exploration and mining highlights, Southwest Region, 2024
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Exploration highlights
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porphyry potential of the region is highlighted in this map. It includes well
= known Middle Jurassic targets on Vancouver Island, but also younger targets on
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at Castle Rock, outlining a new gold-in-
soil anomaly. A rock sample returned 2.19 g/t Au, 0.54% Cu, and 6.2 g/t Ag. Castle {

rock is one of several porphyry targets on Vancouver Island with reconnaissance level ¢

~ results at Fire Mountain and Rogers Creek and Arcwest Exploration Inc. reported
! results of an IP survey at Teeta Creek.
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region in 2024. Drilling focused on the West Goodspeetd and Northwest Expo n Redonda Island, Stamper Oil and Gas Corp. reported results of 2023 drilling

: including highlights of 77.3 m 0.323% Cu, 0.0197% MoS2, 0.0971 ppm Re and
= 1,42.6 m 0.279% Cu, 0.0281% MoS2, 0.0927 ppm Re. Recharge Resources Ltd.
- optioned the property and reported metallurgical testing and airborne geophysics.

Testing recovered up to 96.6% Cu.

targets. Highlights ar West Goodspeed included 154.8 m 0.23% Cu, 0.313 g/t
~ Au, 0.008% Mo, 1.19 g/t g/t Ag, and 0.533 g/t Re. A highlight at Northwest
Expo was 132.8 m 1.19 g/t Au, 0.27% Cu, 50 ppm Mo, and 0.60 g/t Re.
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A new Resource estimate includes 3 deposits and uses a $11.50 NSR Cut oft: REEHRER

Indicated Tonnes (000 t) Cu (%) Au (g/t) Mo (ppm) Re (ppm)
- Hushamu 777,749 0.16% 0.21 87 0.49
" Red Dog 83,129 0.18% 0.25 n/a n/a
Northwest Expo 45,044 0.11% 0.64 n/a n/a
- Total Indicated 905,922 0.16% 0.24 75 0.42
Inferred
- Hushamu 168,459 0.13% 0.16 66 0.40
- Red Dog 9,808 0.14% 0.18 n/a  n/a
. Northwest Expo 35,611 0.09% 0.53 n/a  n/a
" Total Inferred 213,878 0.12% 0.22 52 0.31
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